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2019 Was a Tumultuous Year for Farmers

• U.S. farmers lost their fourth 
largest export market after 
China officially cancelled all 
purchases of U.S. agricultural 
products, a retaliatory move 
following President Donald 
Trump’s pledge to slap 10% 
tariffs on $300 billion of 
Chinese imports.

source

https://www.cnbc.com/2019/08/10/trump-is-ruining-our-markets-farmers-lose-a-huge-customer-to-trade-war----china.html
https://www.piie.com/blogs/trade-investment-policy-watch/trump-trade-war-china-date-guide


Body Blow to Those Struggling

• Zippy Duvall, president of the 
American Farm Bureau 
Federation, said China’s exit is a 
“body blow to thousands of 
farmers and ranchers who are 
already struggling to get by.”

source

https://www.cnbc.com/2019/08/10/trump-is-ruining-our-markets-farmers-lose-a-huge-customer-to-trade-war----china.html


More than 100,000 Farms Lost

• The nation lost more than 
100,000 farms between 2011 
and 2018; 12,000 of those 
between 2017 and 2018 alone.

source

https://time.com/5736789/small-american-farmers-debt-crisis-extinction/


Farm Debt at an All-Time High

• Farm debt, at $416 billion, is at 
an all-time high. More than 
half of all farmers have lost 
money every year since 2013, 
and lost more than $1,644 this 
year. Farm loan delinquencies 
are rising.

source

https://time.com/5736789/small-american-farmers-debt-crisis-extinction/


Record Flooding and Droughts

• China’s exit piles on to a devastating year for farmers, who’ve 
struggled through record flooding and droughts that destroyed crop 
yields, and trade war escalations that have lowered prices and profits 
this year.

source

https://www.cnbc.com/2019/08/10/trump-is-ruining-our-markets-farmers-lose-a-huge-customer-to-trade-war----china.html


Exports Dropped by More Than Half

• Agriculture exports to China dropped 
by more than half last year. In 2017, 
China imported $19.5 billion in 
agricultural goods, making it the 
second-largest buyer overall for 
American farmers. In 2018, that 
dropped to $9.2 billion as the trade 
war escalated, according to the 
United States Department of 
Agriculture.

source

https://www.fas.usda.gov/regions/china
https://www.cnbc.com/2019/08/10/trump-is-ruining-our-markets-farmers-lose-a-huge-customer-to-trade-war----china.html


The Decline Continues

• This year, China’s agricultural 
imports from the U.S are down 
roughly 20%, and U.S. grain, 
dairy and livestock farmers 
have seen their revenue 
evaporate as a result. Over the 
last 6 years, farm income has 
dropped 45% from $123.4 
billion in 2013 to $63 billion 
last year, according to the 
USDA.

source

https://www.cnbc.com/2019/08/10/trump-is-ruining-our-markets-farmers-lose-a-huge-customer-to-trade-war----china.html


Impacts of Trade War

• The U.S. currently leverages 
25% tariffs on $250 billion in 
Chinese goods, while China 
tariffs on U.S. imports are 
currently at $110 billion. 
China will also consider 
imposing tariffs on U.S. 
agricultural imports it has 
already purchased.

source

https://www.cnbc.com/2019/08/10/trump-is-ruining-our-markets-farmers-lose-a-huge-customer-to-trade-war----china.html


Phase 1 is Being Initiated Currently with 
China

• China agreed to purchase an additional $200 billion in U.S. goods over 
the next two years as part of the “phase one” trade deal.

• The additional purchases will come on top of the 2017 U.S. export 
numbers.

• The deal stipulates that Beijing will buy $77 billion in additional goods 
and services in 2020 and $123 billion in 2021 to meet the total $200 
billion. China bought $186 billion of U.S. goods and services in 2017.

source

https://www.cnbc.com/2020/01/15/heres-what-china-agreed-to-buy-from-the-us-in-the-phase-one-trade-deal.html


Trade Export Numbers



• Mexico is the top U.S. trade partner for the first time, according to U.S. Census data 
released this morning.

• At the same time, overall U.S. trade fell for the fourth time in the last six years.

• Mexico’s trade with the United States totaled $614.5 billion in 2019, a 0.48% increase 
over its 2018 total in a year when U.S. trade declined 1.5% to end up at $4.14 trillion.

• Canada finished as the second-ranked trade partner for the fifth straight year.

source

https://www.forbes.com/sites/kenroberts/2020/02/05/its-official-mexico-is-no-1-us-trade-partner-for-first-time-despite-overall-us-trade-decline/#3cab72f93eab


Stand Behind The Policies

• Trump’s overall approval rating is 79% among farmers, according to 
a Farm Pulse survey taken in 2019. And a record-high number of 
farmers, some 78%, said the trade war will ultimately benefit U.S. 
agriculture, according to a July survey from Purdue Center for 
Commercial Agriculture. More than 75% of rural farmers voted for 
Trump in the 2016 election.

https://www.agweb.com/article/trump-approval-among-farmers-rises-to-79


https://agrilifeextension.tamu.edu/wp-
content/uploads/2020/08/us-trade-agreements.jpg

https://www.heritage.org/trade/commentary/us-china-trade-dispute-already-hurting-us-farmers-and-ranchers


Hospitable as the Asteroid Belt

• In 2019, the farm belt felt about as hospitable as the asteroid belt. 
Record rainfall turned fields to sludge and made it nigh on impossible 
to plant corn and soybeans until long after the typical window had 
passed. President Trump’s long-running trade war cut off farmers’ 
access to China’s enormous market. Across the farm sector, 
commodity prices remained in the doldrums.

source

https://www.washingtonpost.com/business/2019/12/21/after-miserable-farm-sector-still-came-out-ahead-thanks-government-assistance/?arc404=true


Government Assistance

• Without government assistance, 
U.S. farm income would have 
fallen about $5 billion from its 
already-low 2018 level. So the 
$14.5 billion in bailout funding 
announced so far represents a 
substantial reversal of fortune. 
About three-quarters of the 
funding already has been 
distributed.

source

https://www.washingtonpost.com/business/2019/12/21/after-miserable-farm-sector-still-came-out-ahead-thanks-government-assistance/?arc404=true
https://www.npr.org/sections/thesalt/2019/12/31/790261705/farmers-got-billions-from-taxpayers-in-2019-and-hardly-anyone-objected


Government Assistance

source

https://www.washingtonpost.com/business/2019/12/21/after-miserable-farm-sector-still-came-out-ahead-thanks-government-assistance/?arc404=true




https://www.bloomberg.com/graphics/2018-us-land-use/?sref=q8seIhDd


70% of Farm Households = High Level of Risk

• According to 2018 data, more 
than 70 percent of farm 
households had a high level of 
financial risk in 2018. But of 
those that qualify as very large 
(median income $756,000), only 
25 percent fit into that same 
category.

source

https://www.ers.usda.gov/webdocs/publications/90985/eib-203.pdf?v=6080
https://www.washingtonpost.com/business/2019/12/21/after-miserable-farm-sector-still-came-out-ahead-thanks-government-assistance/?arc404=true


Sharp Rise in Bankruptcies

• Indeed, the past two years have been 
marked by a sharp rise in bankruptcies in the 
nation’s deepest farm country. A quarter of 
the nation’s farms sit in super-agriculture-
dependent areas — places where more than 
1 in 7 people live on farms. Among them, the 
rate of farm-specific bankruptcies (Chapter 
12) has more than tripled since 2015.

source

https://www.washingtonpost.com/graphics/2019/national/farm-bankruptcies-rise-as-trumps-trade-war-grinds-on/
https://www.washingtonpost.com/business/2019/12/21/after-miserable-farm-sector-still-came-out-ahead-thanks-government-assistance/?arc404=true


Farm Debts

• Overall, the growth in farm debts has outstripped farmers’ stagnant 
equity stakes, leaving them at higher risk of insolvency than they have 
seen at any point since the end of the Great Recession. It’s 
compounded by an unwelcome mix of lackluster prices for corn and 
soybeans on the open market and low yields caused by extreme 
weather.

source

https://www.washingtonpost.com/business/2019/12/21/after-miserable-farm-sector-still-came-out-ahead-thanks-government-assistance/?arc404=true


source

https://www.washingtonpost.com/business/2019/12/21/after-miserable-farm-sector-still-came-out-ahead-thanks-government-assistance/?arc404=true


2013 Best Year In Recent Memory

• Even with help from the federal government, U.S. farm profits are only 
two-thirds of the inflation-adjusted $136.6 billion farmers pocketed in 
2013, the best year in recent memory. This year’s total is almost 
directly in line with average profits since 2000, adjusted for inflation. 
The bailout alone can’t make up for the collective hammering farmers 
took from four straight subpar years.

source

https://www.washingtonpost.com/business/2019/12/21/after-miserable-farm-sector-still-came-out-ahead-thanks-government-assistance/?arc404=true


Recent Headline in 2019

• While the Prices of Fresh Fruits and Vegetables Have Increased for 
Consumers, the Prices that Farmers Receive for their Produce Has Not 
Kept Up - And Even Gone Down in Some Cases; The USDA Has Failed 
to Conduct a Full Review of the Fresh Fruit and Vegetable Market for 
Decades and Structural Changes Since Then Have Left Many Farmers 
Facing Uncertainty and Low Prices

source

https://www.gillibrand.senate.gov/news/press/release/as-new-york-fruit-and-vegetable-farmers-struggle-with-produce-pricing-crisis-gillibrand-calls-on-usda-to-investigate-why-prices-paid-to-farmers-arent-keeping-up-with-the-market-


Recent Headline in 2019

• “Our New York farmers are facing a produce-pricing crisis. Throughout 
the state, fresh fruit and vegetable growers are hurting because the 
prices they get for their produce have stayed flat, and in some cases 
have even gone down, while the middlemen who move the produce 
from farmers to grocery stores and grocery store shoppers have seen 
the prices for the same produce increase,” said Senator Gillibrand, a 
member of the Senate Agriculture Committee. “Despite this, the USDA 
has not reviewed the fruit and vegetable industry in decades. We need 
to understand what is causing these unfair prices for our farmers, and I 
am calling on the USDA to complete a top-to-bottom review of the fruit 
and vegetable industry so that we can help New York’s farmers better 
price their produce and plan for their future.”

source

https://www.gillibrand.senate.gov/news/press/release/as-new-york-fruit-and-vegetable-farmers-struggle-with-produce-pricing-crisis-gillibrand-calls-on-usda-to-investigate-why-prices-paid-to-farmers-arent-keeping-up-with-the-market-


Recent Headline in 2019- Low Prices

• The persistently low prices that farmers receive for their fruits and 
vegetables have led to the loss of small family farms, and in the last 
five years alone, New York lost 11,000 acres of vegetable production. 
The USDA has failed to conduct a full review of the fresh fruit and 
vegetable market for decades, and Gillibrand’s push for a new study of 
this industry would help identify which factors contribute to unfair 
prices for farmers and increase transparency in the market. Gillibrand 
is also calling for the USDA to use new technology to improve farm 
sales reporting to ensure that data is updated in real time, increasing 
transparency for farmers and allowing them to see if the prices they 
receive are fair.

source

https://www.gillibrand.senate.gov/news/press/release/as-new-york-fruit-and-vegetable-farmers-struggle-with-produce-pricing-crisis-gillibrand-calls-on-usda-to-investigate-why-prices-paid-to-farmers-arent-keeping-up-with-the-market-


USMCA

• Delay in ratification, cause 
for concern on how to 
implement the new rules 
and regulations in current 
COVID-19 Situation



https://www.cnbc.com/2019/05/01/farmers-turning-to-mechanization-due-to-labor-shortages-says-survey.html
https://www.fb.org/viewpoints/another-year-of-farm-labor-shortages
https://www.latimes.com/opinion/op-ed/la-oe-duvall-farm-labor-shortage-20190212-story.html
https://www.ers.usda.gov/topics/farm-economy/farm-labor/#employment
https://www.producer.com/2019/07/agriculture-needs-solution-to-its-worker-shortage/
https://agamerica.com/the-impact-of-the-farm-labor-shortage/
https://www.beefmagazine.com/management/can-we-solve-ag-labor-shortage
https://west.stanford.edu/news/blogs/and-the-west-blog/2019/climate-fear-accelerates-existing-labor-shortages-california-s-farms
https://www.agri-pulse.com/articles/12172-california-leads-fight-to-fix-national-farm-labor-shortage


https://agamerica.com/the-impact-of-the-farm-labor-shortage/


https://agamerica.com/the-impact-of-the-farm-labor-shortage/
https://agamerica.com/the-impact-of-the-farm-labor-shortage/


https://agamerica.com/the-impact-of-the-farm-labor-shortage/
https://agamerica.com/the-impact-of-the-farm-labor-shortage/


https://agamerica.com/the-impact-of-the-farm-labor-shortage/


Changes in Eating Habits



Alternative Meat Industry

• The alternative meat industry is worth $800 million and accounts for 
2% of packaged meat sales, which counts Beyond Meat and Impossible 
Foods as two of its top contenders.

• Beyond Meat shares have skyrocketed more than 500% since the IPO 
in May 2019. This puts their company’s current value at about $10 
billion. Impossible Foods recently raised another $300 million of 
funding.

• Beyond Meat and Impossible Foods products are sold in more than 
30,000 locations across the country, and the list of restaurants and 
grocery chains responding to consumer demand is growing daily.



source

https://www.scrapehero.com/beyond-meat-impossible-foods-location-analysis/


source

https://www.scrapehero.com/beyond-meat-impossible-foods-location-analysis/
https://www.fastcompany.com/90396177/think-fake-burgers-are-just-for-vegetarians-95-of-impossible-foods-customers-are-meat-eaters


source

https://www.fastcompany.com/90396177/think-fake-burgers-are-just-for-vegetarians-95-of-impossible-foods-customers-are-meat-eaters
https://www.businesswire.com/news/home/20191001005462/en/Impossible-Burger-No.-1-Item-Sold-Grocery
https://www.fastcompany.com/90396177/think-fake-burgers-are-just-for-vegetarians-95-of-impossible-foods-customers-are-meat-eaters
https://www.vox.com/2019/5/28/18626859/meatless-meat-explained-vegan-impossible-burger


• The lab-grown startups and 
their supporters believe that 
their products can one day 
make cows, pigs, and 
chickens — and even fish —
obsolete. Memphis Meats, 
Just, Finless Foods, 
SuperMeat (in Israel), and 
Mosa Meat (in the 
Netherlands) are a few of the 
companies working on it. 
Nonprofits like the Good 
Food Institute and New 
Harvest are working to help 
fund them.

• And they have a compelling 
argument. If you could grow 
enough meat in a lab to 
satisfy at least some of the 
world’s meat demand, and if 
you could solve all the 
problems of animal welfare 
and environmental impact 
while you’re at it, why on 
earth wouldn’t you?

https://www.vox.com/2018/8/30/17799874/lab-grown-meat-memphis-just-animal-cell


https://www.foodbusinessnews.net/articles/15226-is-fungi-based-protein-the-future-of-fake-meat


https://youtu.be/b5wvei1TJig
https://youtu.be/NaGnMWBQMBE
https://www.wired.com/video/watch/it-looks-and-tastes-like-meat-but-it-was-grown-in-a-lab
https://www.msn.com/en-us/video/science/lab-grown-meat-could-solve-shortages-safety-issues/vi-BB12MVzI
https://www.bbc.com/news/av/technology-40496863/lab-grown-meat-the-future-of-food


• Grocery store shoppers are being met 
with empty store shelves, not because 
there is a shortage of food, but 
because the nation’s food supply 
chain is struggling to cope with either 
stockpiling by consumers, or a slump 
in demand from restaurants, and 
illness among workers due to the 
COVID-19 pandemic.

• Dairy farmers have been forced to 
dump milk in manure pits or 
otherwise dispose of it due to a 
precipitous drop in demand from 
schools, restaurants and other food 
service providers.

• At the same time, grocery stores have 
limited sales in an attempt to stave off 
hoarding and keep milk on the 
shelves.

• Around the country, beef, pork and 
chicken plants have closed since the 
beginning of the month as workers 
came down with COVID-19.

• With restaurants and schools closed, 
food-service demand has evaporated. 
Making the change from processing 
and packaging items for foodservice 
clients to preparing food for retail 
sales has proven to be a long and 
difficult process for food producers 
and manufacturers.

• “I think supply chain will look 
fundamentally different coming out of 
this,” said Mark Allen, chief executive 
of The International Foodservice 
Distributors Association (IFDA).

https://www.marketwatch.com/story/coronavirus-pandemic-shows-the-us-food-supply-chain-is-due-for-an-upgrade-experts-say-2020-04-17


https://www.wbur.org/onpoint/2020/04/15/coronaviru
s-food-grocery-supply-chain

https://www.fastcompany.com/90422553/the-first-map-of-americas-food-supply-chain-is-mind-boggling
https://www.wbur.org/onpoint/2020/04/15/coronavirus-food-grocery-supply-chain


https://www.fastcompany.com/90422553/the-first-map-of-americas-food-supply-chain-is-mind-boggling
https://www.fastcompany.com/90422553/the-first-map-of-americas-food-supply-chain-is-mind-boggling


Challenges in the Meat Processing Industry

https://www.inquirer.com/health/coronavirus/coronavirus-beef-shortage-20200416.html
https://www.npr.org/sections/coronavirus-live-updates/2020/04/13/833110486/u-s-meat-supply-is-perilously-close-to-a-shortage-ceo-warns


Focus on Workers

https://insideclimatenews.org/news/03042020/covid-farmworkers-california-climate-change-agriculture
https://fortune.com/2020/04/03/farmworkers-coronavirus-essential-workers-covid-19-agriculture/
https://www.nyclu.org/en/publications/letter-lawmakers-protect-farmworkers-during-covid-19


Focus on Workers

https://www.npr.org/2020/04/10/832076074/white-house-seeks-to-lower-farmworker-pay-to-help-agriculture-industry
https://www.fresnobee.com/opinion/readers-opinion/article241701016.html


• The Department of Homeland Security, with the support of the 
USDA, has released a temporary final rule to change certain H-
2A requirements to help U.S. agricultural employers avoid 
disruptions in lawful agricultural-related employment, protect 
the nation’s food supply chain, and lessen impacts from the 
coronavirus public health emergency. These temporary 
flexibilities will not weaken or eliminate protections for U.S. 
workers.

• Under this temporary final rule, an H-2A petitioner with a valid 
temporary labor certification who is concerned that workers will 
be unable to enter the country due to travel restrictions can 
start employing certain foreign workers who are currently in H-
2A status in the United States immediately after United States 
Citizenship and Immigration Services receives the H-2A petition, 
but no earlier than the start date of employment listed on the 
petition. To take advantage of this time-limited change in 
regulatory requirements, the H-2A worker seeking to change 
employers must already be in the United States and in valid H-
2A status. Additionally, USCIS is temporarily amending its 
regulations to protect the country’s food supply chain by 
allowing H-2A workers to stay beyond the three-year maximum 
allowable period of stay in the United States. These temporary 
changes will encourage and facilitate the continued lawful 
employment of foreign temporary and seasonal agricultural 
workers during the COVID-19 national emergency. Agricultural 
employers should utilize this streamlined process if they are 
concerned with their ability to bring in the temporary workers 
who were previously authorized to work for the employer in H-
2A classification. At no point is it acceptable for employers to 
hire illegal aliens.

• “This Administration has determined that continued agricultural 
employment, currently threatened by the COVID-19 pandemic, 
is vital to maintaining and securing the country’s critical food 
supply chain. The temporary changes announced by USCIS 
provide the needed stability during this unprecedented crisis,” 
said Acting Secretary of Homeland Security Chad F. Wolf.

https://www.dhs.gov/
https://www.agdaily.com/amp/index.php?&article=dhs-usda-h-2a-protect-american-farmers


Dumping Milk During the Pandemic

•The disruption to supply chains due to 
coronavirus is causing tonnes of fresh produce to 
be wasted in the U.S.
•Despite food shortages and high demand for dairy 
produce, the Dairy Farmers of America has had to 
ask farmers to dump their milk.
•The disruption to supply chains means that 
farmers are unable to get their produce to market.
•The short shelf life and perishable nature of dairy 
products, means the effects of coronavirus have hit 
them harder, and faster, than other agricultural 
industries.
Dairy farmer Jason Leedle felt his stomach churn 
when he got the call on Tuesday evening.
“We need you to start dumping your milk,” said his 
contact from Dairy Farmers of America (DFA), the 
largest U.S. dairy cooperative.

https://www.weforum.org/agenda/2020/04/dairy-milk-pandemic-supply-chains-coronavirus-covid19-pandemic/


Dairy Continues to Struggle

The dairy industry’s woes signal broader problems 
in the global food supply chain, according to 
farmers, agricultural economists and food 
distributors. The dairy business got hit harder and 
earlier than other agricultural commodities 
because the products are highly perishable - milk 
can’t be frozen, like meat, or stuck in a silo, like 
grain.
Other food sectors, however, are also seeing 
disruptions worldwide as travel restrictions are 
limiting the workforce needed to plant, harvest 
and distribute fruits and vegetables, and a 
shortage of refrigerated containers and truck 
drivers have slowed the shipment of staples such 
as meat and grains in some places.

https://www.weforum.org/agenda/2020/04/dairy-milk-pandemic-supply-chains-coronavirus-covid19-pandemic/


Dairy Continues to Struggle

Dairy cooperatives oversee milk marketing for all 
of their members and handle shipping logistics. 
Leedle said he will be paid for the milk he and 
other farmers are dumping, but the payments for 
all cooperative members will take a hit from the 
lost revenues.
Land O’Lakes Inc., another cooperative, has also 
warned its members they may have to dump milk. 
Another cooperative, Wisconsin-based Foremost 
Farms USA, was even more grim.
“Now is the time to consider a little extra culling of 
your herds,” the cooperative said in a March 17 
letter to members. “We believe the ability to pick 
up and process your milk could be compromised.”

source

https://www.weforum.org/agenda/2020/04/dairy-milk-pandemic-supply-chains-coronavirus-covid19-pandemic/


Dairy 
Struggles Another major problem: The sudden shift in demand 

from restaurants - now closing en masse - to grocery 
stores creates severe logistical challenges. Suppliers 
struggle to make the shift from wholesale packaging for 
restaurants to preparing retail products for stores.
“About half of U.S. consumers’ food budget was spent on 
restaurants, and we’ve shut that spigot off,” said Matt 
Gould, editor at trade publication Dairy & Food Market 
Analyst.

It would take millions of dollars, for instance, to install 
new equipment to switch a plant from making one type 
of cheese - such as barrel cheese used to make 
processed slices for fast-food restaurants - to producing 
cheddar wedges for grocers, said dairy analysts. Even 
switching from bagging 10 lb bulk bags of shredded 
cheddar for food service to 8 oz bags for retail stores 
would require costly new packaging robots and labeling 
machinery.

source

https://www.weforum.org/agenda/2020/04/dairy-milk-pandemic-supply-chains-coronavirus-covid19-pandemic/




A Few Resources IRRC Has

https://www.idr-consortium.net/Covid-19.html
https://www.idr-consortium.net/Webinars.html

